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IN D EPEN D EN T A U D IT O R ~, R ]~
.P N D T  

To the B oard of Trustees of the 
Firem en's Pension and R eliefFtm d 
of the City of K enner

, Louisian a 

W e have audited th e accom pan ying statem ent of plan net asset
s of the Firem en's Pension an d R

elief Fund of the City of Kenner, Louisian a (the "Plan ")
, a com ponent unit of th e City  of Kenne

r, Loui sian a, as of June 30
, 2002, an d the related statem ent of changes in plan  net ass

ets for the year then ended
. These finan cial statem ents ar e th e responsibility of the Plan'

s m an agem ent
. Our responsibility  is to express an opinion on these financial statem ents b

ased on our  audit
. The finan cial statem ents of the Firem en's Pension and Relief F

und of th e City  of Kerm er
, Louisian a as  of Jun e 30

, 2001, w ere audited by oth er auditors w hose report dated 
N ovem ber 26, 2001

, expressed an  un qualified opinion on th ose statem ents
. 

W e conducted our audit in accordan ce w ith  audi ting stan dar ds ge
nerally accepted in the U nited St

ates of Am erica an d the stan dar ds applicable to finan cial audi ts contai
ned in  Governm ent A

uditing Standards
, issued by the Com ptroller General of the U ni ted States

. Those stan dards 
require that w e plan  an d perform  the audi t to obtain reas onable 

as sur an ce about w hether th e fin
an cial statem ents ar e ~ee of m aterial m isstatem ent

. A n audi t in cludes exam ining
, on a test basis

, evidence supporting the amoun ts an d disclosures fia the fin an cial statements
. A n audit also incl

udes assessing th e accoun ting principles used an d significan t estim
ates m ade by 

m anagem ent, as w ell as evaluating th e overall fin ancial statem ent presentation
. W e believe that our  

audit provides a reasonable basis for our opinion
. 

In our  opini on, th e finan cial statem ents referred to above present f
airly, in all m aterial respects

, inform ation regar ding th e Firem en's Pension and R elief Fun d of th
e City  ofKenner, Louisian a's 

plan net assets as of June 30
, 2002 and the chan ges therein for the year then ended in conform ity 

w ith accounting principles generally accepted in  th e U ni ted State
s of Am erica. 

In  accordan ce w ith Governm ent Auditing Standards
, w e have also issued our  report dated 

N ovem ber 13, 2002 on our consideration of the Firem en's Pension 
an d R elief Fun d's internal 

control over finan cial reporting and our  tests of its com plian ce w ith certai
n provision of law s

, regulations, contracts
, an d gran ts. That report is an integr al part of an  audit preform ed i

n accordance w ith Governm ent Auditin
g Standards an d should be read in conjun ction with this 

report in considering the results of our  audit
. 



 

ERICKS EN K RENTEL & LAPORTE L.LP. 

CERTIFIED PUBLIC ACCOUNTANTS & CONSULTANTS 

To the Board of Trustees of the 
Firem en's Pension and Relief Fund 
of the City of K enner, Louisiana 
N ovem ber 13, 2002 
Page 2 

Our audit w as perform ed for the purpose of form ing an opini~ 

Firem en's Pension an d Relief Fund of the City  ofKenner, Lo 
supplem entary inform ation an d supporting schedule listed in  

the responsibility  of the Plan 's m anagem ent, are presented fol 
and are not a re quired part of the finan cial statem ents. Such 

subjected to the auditing procedures applied in the audit ofth. 
opinion, is fairly stated, in  all m aterial respects, in  relation to 
w hole. 

N ovem ber 13, 2002
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E xhibit "A " 

2001 

379,366 

1,521 
60 

1,581 

123,095 
441,156 

564,251 

4,971 

950,169 

950,169 
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Exhibit "B " 

2001 

(52,657) 
26,782 
15,652 

(10,223) 

3,842 

(14,065) 

23,203 
15,593 

38,796 

(52,861) 

1,003,030 

950,169 



FIR EM EN 'S PEN SIO N  A N D  R ELIE F FU N D  
O F T H E C ITY  O F K EN N ER , L O U ISIA N A  

N O TES TO  FIN A N CIA L STA TEM EN TS 

JU N E 30. 2002 AN D  2001 

(1) PLAN  DESCRIPTION AND CONTRI BUTION INFORM ATION 

G eneral 

Prior to the merger with the Statewide Firefighters Retirem ent System ("SFRS'), the 
Firemen's Pension and Relief Fund of the City of Kenner, Louisiana (the "Plan "), was a 
single em ployer, Public Em ployee R etirem ent System . The Plan provided retirem ent, 

disability , and death benefits for plan m embers and their beneficiaries. Cost of living 
adjustments were provided as amended under Act 588 of the 1995 Regular Session of the 
Louisian a Legislature. A ct 19 of the 1964 R egular  Session of the Louisian a Legislature 
assigns the authority to establish an d am end the benefit provi sions of the Plan  to the 

Louisian a Legislature. 

In M ar ch 1998, the required three-fourths vote of the active and inactive m em bers of the 

Plan  approved a merger into the Statewide Firefighters Retirement System ("SFRS"). 
A pproval of the m erger w as received from  th e SFR S an d the Joint R etirem ent 

Comm ittee. The City  Council approved the m erger in  December 1998 an d sign ed an 
agreem ent with SFRS on M ar ch 25, 1999 regardin g the paym ent of th e m erger liability . 
The final m erger liability  as of M arch 27, 1999 was $14,050,233, which represents 60%  
of the accrued liability for active employees ($6,301,446) an d 100% of the accru ed 
liability for retired employees ($7,748,787). The Plan  tran sferred assets in the am ount of 
$11,130,143 to the SFRS to pay the m erger liability. The value of the tran sferred as sets 
for purposes of the m erger, as  discoun ted from  th e date of receipt to the m erger date of 

M arch 27, 1999, at the system 's actuarial valuation interest rate of 7% w as  $11,089,495. 
The rem aining liability  of $2,960,738 plus interest at th e rate of 7%  per annum  was  
assum ed by th e City  of Kenner to be paid over 30 years. 

In addition to the above m erger liability , the SFRS was due $4,200,964 as of M arch 27, 
1999, from  the State's In suran ce Prem ium  Tax Fun d whi ch represents the rem aining 40%  
accru ed liability  for th e active em ployees. 

Thi s contingency fund rem ain s to han dle those m embers who could retire after twenty  
(20) years of service if hired before April 1, 1978. The Statewide Plan  requires a member 
with twenty (20) years to also be at least age fifty (50) to retire. Retirement is also 
allowed at an y age with twenty-five (25) years of service orat age fifty-five (55) wi th 
twelve (12) years of service. 

For K enner m em bers on the 20-year plan, retirem ent m ay be delayed in som e cas es under 

the Statewide Plan . Six (6) members remained un der the Plan  as of the merger date. 
Currentlyl four (4) members remain un der the Plan and two former members became 
eligible for the Statew ide Plan. 
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(1) 

FIR EM EN 'S PEN SIO N  AN D  R ELIEF FU N D  
O F TH E CITY  O F K EN N ER , L O U ISIA N A  

NOTES TO FINANCIAL STATEM ENTS (CONTINUED) 
JU N E 30, 2002 A N D  2001 

PLAN  D ESCRIPTIO N AND CO N TRIBU TIO N  INFO RM ATIO N (CO N TIN UED) 

In addition, the contingency fund pays annual in centive bonuses equal to 10%  of salary to 
these 20-year m em bers w ho continue in  service of the Fire D epartm ent after they are 
eligible to retire under the provisions of the Plan. H ow ever, ifK enner m em bers on the 
20-year plan  do not retire before reaching age fifty or attaining tw enty-five year s of 
service, then they w ould qualify for benefits as m em bers of the Statew ide Plan . Any 
funds rem aining in this contingency fund after th e four m em bers have becom e 

participan ts in th e Statewide Plan  will be tran sferred to th e City  of K enner to assist in  
paying the existing m erger liability . 

Prior to the m erger w ith the Statew ide Plan , every perm anent, active em ployee of the Fire 

D ep artm ent of the City  of K enner who qualified as a perm an ent em ployee under th e rules 
of the M unicipal Fire an d Police Civil Serv ice System  of the City  of K enner was eligible 
for participation. Coverage w as extended to those in dividuals who had not yet been 
m ade perm an ent m em bers of the Fire D ep artm ent, provided benefits to those in di viduals 

who were injured in the line of duty, and provided coverage for the widows an d children 
of firem en who were killed in th e lin e of duty . 

To be eligible for norm al retirem ent an  em ployee m ust have had 20 years of service if 
hi red before A pril 1, 1978; 30 years of service if hired on or after A pril 1, 1978 and on or 
before Septem ber 30, 1996; an d 30 years of service an d upon reaching age 55 if hired 
after Septem ber 30, 1996. 

The m erged active m em bers shall not be eligible to receive a benefit fxom  the SFR S un til 

one year after th e date of the m erger and only upon attaining eligibility  under the 
Statew ide Plan . The Plan shall be obligated to pay an y retirem ent benefit to an  active 
m em ber w ho is m erged and w ho is eligible to retire an d does retire, un til one year after 
the date of the m erger. The SFR S shall be obligated to pay the retirem ent benefit of the 

m erged m em ber com m encin g on the date of one year  after the date of th e m erger. The 
Plan  is responsible for reim bursin g the SFR S for costs in volved w ith active m em bers 
either entering D R OP or retiring w ithin th e first 12 m onths of the effective date of the 

m erger. 
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FIR E M EN 'S PEN SIO N  A N D : R ELIEF FUN D 

OF THE CITY OF KENNER, LOUISIANA 
NOTES TO FINANCIAL .STATEM ENTS (CONTINUED) 

JU N E 30. 2002 A N D  2001 

PLAN  D ESCR IPTIO N  A N D C O N TRIBU TIO N  IN FO R M A TIO N  (C O N TIN U ED 

Contributions 

Prior to the m erger w ith the Statew ide Plan, the Fire D epartm ent em ployees contributed 
9%  an d the City of K enner contributed 13%  of the gross salary of participating 
em ployees. These contribution requirem ents w ere not actuarially com puted

, but rather 
w ere determ ined an d authorized by A ct 765 of the 1989 R egular Session of the Louisian a 

Legislature an d approved by the City  Council of the City  of Kenner, Loui sian a 
R esolution B -8679 dated February 15, 1990. A ct 558 of the 1995 Regular  Session of the 
Louisian a Legislature w as approved on June 18, 1995 an d provides that the em ployees' 
contribution percentage m ay be increased by a vote of tw o-thirds of the active 

contributors an d that the City ' contribution percentage m ay be in creased by a vote of 
tw o-thirds of the m em bers of the Coun cil of the City  of Kenner. Adm inistrative costs of 
the Plan are finan ced through in vestm ent earn ings. Effective M ar ch 25, 1999, all 
contributions ar e m ade directly to the State for th ose m em bers w ho m erged w ith  the 
SFR S. The am ounts rem aining in th e contingency fund ar e deem ed adequate for any 
potential contin gency fun d liabilities related to those m em bers on the 20-year plan . 

Therefore, no additional contributions w ill be m ade to the contin gency fund. 

The Plan  provides for the pensioning of disabled, superannuated an d/or retired m em bers 

of the Fire Departm ent of the City  of Kenn er, Louisian a, an d th eir widows an d/or 
orphan s, an d for the relief and aid of an y m em ber of th e Fire D epartm ent in  case of 

temporary disability . Benefit provisions of the Plan  include retirem ent disability  an d 
death benefits for m em bers an d their beneficiaries, at varying percentages of salary or 
com pensation, an d in  various stipulated am ounts including w orkm en's com pensation as 
defined in an d lim ited by the Plan . In addi tion, funeral an d burial expenses ar e provided 
for in  a stated lum p-sum  paym ent. D ue to th e m erger in M ar ch 1999, only four K enner 
m em bers rem ain eligible for such benefits under the Plan . Upon these m em bers reachi ng 
the qualifications for retirem ent under the Statew ide Plan, no further benefits w ould be 

subject to paym ent from the contingency fund. 

Annual in centive bonuses equal to 10 percent of salary are available to these four K enner 

m embers who continue in the service of the Fire Department after they are eligible to 
retire under th e provi sions of the Plan. All m embers are fully vested in their 
contributions to the Plan, for w hich contributions ar e nonforfeitable. 

M embers, upon perm anent separation from service (as defined in the Plan ), shall receive 
a lum p-sum  paym ent consisting of their individual accum ulated contributions in to the 
Plan , together w ith interest thereon, as determ ined by the Board of Trustees, but not less 

than  3 percent per annum . Effective October 1995, no in terest w ill be paid un til the Plan 
becom es actuarially sound. 



(1) 

(2) 

FIR EM EN 'S PEN SIO N  A N D  RELIEF FU N D  
O F TH E CITY  O F K EN N E R , L O U ISIA N A  

NOTES TO FINANCIAL STATEM ENTS (CONTINUED) 
JU N E 30. 2002 AN D  2001 

PLAN DESCRIPTION AN D CONTRI BUTIO N INFORM ATIO N (CO NTINUED) 

The covered payroll w as $0 for the Plan for the years ended June 30, 2002 and 2001. 

A ll m em bers are 100%  vested in their contributions to the Plan . 

D ue to th e m erger w ith SFR S in M arch 1999, only four active plan  participants rem ain 

un der the Plan  as of June 30, 2002. 

SU M M AR Y  O F SIG N IFICAN T A C C O U N TIN G  PO LICIE S 

The accom pan ying finan cial statem ents have been prepar ed in  conform ity wi th 

accounting principles generally accepted in the united States of Am erica (GAAP). Th e 
Governm ental Accounting Stan dards Board (GASB) is the accepted standard setting 
body for establishing governm ental accoun tin g an d rep orting principles. 

GA SB Codification Section 2100 establishes criteria for determ ining the governm ental 

reporting entity  and its component units. Component units are defined as legally separate 
organizations for w hi ch the elected offi cials of a prim ary governm ent are fin an cially 
accountable. The criteria used in determ ining w heth er finan cial accoun tability exists 

include the appointment of a voting majority of an organization's governing board, the 
ability  of the prim ary governm ent to impose its will on th at organization or whether there 
is a potential for the organization to provide specific finan cial benefits or bur dens to the 
prim ary governm ent. Fiscal dep endency m ay also play a part in  determ ining the financial 
accoun tability. In addition, a com ponent unit m ay be an oth er organization for w hi ch the 
nature an d significan ce of its relationshi p wi th a prim ary governm ent is such th at 
exclusion w ould cause the rep orting entity's fin an cial statem ents to be m isleading or 

incom plete. 



(2) 

FIR EM EN 'S PEN SIO N  A N D  R ELIEF FUN D  

O F TH E C ITY  O F K EN N ER , L O U ISIA N A  

NOTES TO FINANCIAL STATEM ENTS (CONTINUED) 
JUN E 30. 2002 AN D  2001 

SUM M ARY O F SIGNIFICANT ACCO UN TIN G POLICIES (CONTINU ED) 

Reporting Entity (Continued) 

Prior to the m erger, the Firem en's Pension and Relief Fund of th e City of K enner, 
Louisian a, provided pensions for m em bers an d survivors of the Fire D epartm ent of the 

City  of Kenner an d was a single employer, Public Employee Retirem ent System . The 
Plan was created by Act 19 of the 1964 Regular Session of the Louisian a Legislature (as 
revised an d am ended in 1974, 1978, 1981, 1989 adopted 1990, an d 1995). The Board of 
Trustees of the Firem en's Pension an d R elief Fund of the City of K enner, Louisian a is the 
adm inistrator of the Plan . The boar d is com posed of five m em bers of which three of 

these members include the City ofKenner's (the primary government) M ayor an d two 
m embers of the City  Council. 

Based on criteria listed above, it has been determ ined that the Firem en's Pension an d 

Relief Fund of the City , of Keun er, Louisiana is a component unit of the City  of Kenner, 
Louisian a for finan cial reporting purposes. The accom pan ying statem ents present only 

tran sactions of the Firem en's Pension an d Relief Fund of the City  of Kermer, Louisian a. 

Annually, the City of Kenner, Louisian a (the primary government) issues general- 
purpose finan cial statem ents which in clude the activity  contain ed in  the accompanying 
fin an cial statem ents as  a pension trust fund. 

The Plan 's fin an cial statem ents ar e prepar ed usin g the accru al basis of accoun tin g. 
Benefits an d refunds ar e recognized w hen due an d payable in  accordan ce w ith the term s 

of the Plan . 

Estim ates 

The preparation of fin an cial statem ents in  conform ity  with generally accep ted accoun ting 
principles requires Plan  m an agem ent to m ake estim ates an d assum ptions th at affect 
Certain reported am oun ts an d disclosures. A ccordingly, actual results m ay differ from  

those estim ates. 

Certain am oun ts reported for 2001 have been reclassified to conform  w ith th e 2002 
presentation. Such reclassifications had no effect on the reported change in net assets. 
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(3) 

FIR EM EN 'S PEN SIO N  A N D  R ELIEF FU N D 
O F TH E CITY  O F K EN N ER , L O U ISIAN A  

NOTES TO FINANCIAL STATEM ENTS (CONTINUED) 
JU N E 30. 2002 AN D  2001 

SUM M AR Y  O F SIG NIFICAN T A CCO UN TIN G  PO LICIES (CO NTIN UED) 

M ethod Used to Value Investm ents 

A s required by G overnm ental A ccounting Standards Boar d Statem ent N o. 25, "Financial 

Reporting for Defined Benefit Pension Plans and Note Disclosures for Defined 
Contribution Plans", in vestm ents are reported at fair value. Short-term  investm ents are 
reported at cost, w hich approxim ates fair value. Securities traded on a national or 

international exchange are valued at the last reported sales price at current exchan ge 
rates. Corporate bonds ar e valued based on yields currently available on com par able 
securities from  issuers of sim ilar  credit ratings. Investm ents that do not have an  
established m ar ket are reported at estim ated fair value. The B oar d of Trustees ar e 
authorized by A ct 19 of the 1964 regular  session of the Loui sian a Legislature to purchas e 
insur an ce policies an d to in vest in investm ents as listed in Loui sian a R evised Statute 
22:844 with  no lim itation on the percentage of capital invested. 

B esides in vestm ents in  U .S. Govern m ent obligations, the Plan  has  no in vestm ents in  an y 
one organization w hi ch represented m ore than  5%  of net assets held in  trust for pension 
benefits. 

There are no assets legally reserved for purposes other th an  the paym ent of plan 
m em bers' benefits. There are no long-term  contracts for contributions. 

CONTRIBUTIONS RE OUIRE D AND CONTRI BUTIONS M ADE 

The Plan 's contribution requi rem ents ar e established by state statu te. Prior to th e Plan 's 

merger with the SFRS, employees contributed nine percent (9%) of their gross salary an d 
the employer was required to contribute thirteen percent (13%) of the gross salary of 
participatin g em ployees. There w ere no contributions to the Plan  for the years ended June 
30, 2002 and 2001. All contributions w ere m ade by the City of K enner directly to the 
State for those m em bers w ho m erged w ith the SFRS. The am ounts rem aining in th e 
contingency fund are deem ed adequate for an y potential contingency fund liabilities 
related to those m em bers on the 20 year  plan. Therefore, no additional contributions w ill 
be m ade to the contingency fund. 
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FIR EM EN 'S PEN SIO N  A N D  R ELIEF FUN D 
O F TH E C ITY  O F K EN N ER , L O U ISIAN A  

NOTES TO FINANCIAL STATEM ENTS (CONTINUED) 
JU N E 30, 2002 A N D  2001 

(4) DEPOSITS AND INVESTM ENTS 

A t June 30, 2002 and 2001, cash consisted of the follow ing: 

2002 2001 

D eposits in banks 
M oney m arket funds 

19,178 $ 
347.730 

8,487 

370.879 

The deposits in banks ar e fully insured by the FD IC . The m oney m ar ket funds ar e fu lly 
insur ed by the SIPC . 

Cateeories of Asset Risk 

The in vestm ents of the Plan  are govern ed prim arily by an  investm ent authority know n as 
the 'prudent person" rule. The prudent person nile, as  set forth by State Statute, 

establishes a stan dard for all fiduciaries, which in cludes an yone who has authority  with 
respect to th e Plan . The Plan 's in vestm ents at June 30, 2002 an d 2001 are categorized 
below  to give an  in dication of the level of risk assum ed by th e Plan  at year end. Category 

1 includes investm ents that are insur ed or registered or for which the securities are held 
by the Plan  or its agent in  th e Plan 's nam e. Category  2 includes uninsur ed and 
unregistered investm ents for w hi ch the securities are held by th e eoun terparty's trust 
departm ent or agent in the Plan's nam e. Category  3 includes uninsur ed or unregistered 
investm ents for whi ch th e securities ar e held by th e coun terparty, or by its trust :: 
departm ent or agent but not in  the Plan 's nam e. 

C ategory 

1 2 3 

U .S. Govern m ent securities $ 116,402 $ 
Stocks 337.399 

Total 

M ar ket 
V alue 

$ 116,402 
337,399 

$ 453,801 $ - $ $ 453,801 
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FIR EM EN 'S PEN SIO N  A N D  R ELIEF FUN D  

O F TH E CITY  O F K ENNER , LO UISIANA  

NOTES TO FINANCIAL STATEM ENTS (CONTINUED) 
JU N E 30, 2002 A N D  2001 

(4) DEPOSITS AND INVESTM ENTS (CONTINUED 

(5) 

(6) 

(7) 

(8) 

Categories of Asset Risk (Continued) 

Cate 

1 2 3 

U .S. Govern m ent securities $ 123,095 $ 
Stocks 441.156 

Total 

M arket 

V alue 

123,095 
441.156 

PR IO R ITIE S U PO N  PLA N  TER M IN A TIO N  

U pon term ination of the contingency fund, all funds held at the tim e of term ination shall 
revert to the City of K enner to assist in paying the existing m erger liability

. The Plan 
further provides that the City  of Kenner shall replenish the Plan  in  am ounts equivalent to 
any deficit resultin g from  the paym ent of the benefits provi ded by the Plan

. 

T A X  STA T U S 

The U ni ted States Treasury D epartm ent advised on October 9, 1974
, that the Plan  

constitutes a qualified trust un der Section 401(a) of the Internal Revenue Code an d is, 
therefore, exempt from federal income taxes un der the provisions of Section 501(a). 

REQ UIRED SUPPLEM ENTARY INFORM ATION 

Fun din g progress an d em ployer contribution inform ation related to the Plan ar e presented 
as required supplem entary inform ation. The inform ation is presented to enable th e reader 
to assess the progr ess m ade by the Plan  in accum ulating sufficient assets to pay pension 
benefits as they becom e due. 

TE R M IN A TIO N  O F PLAN  

A s of O ctober 2002, all rem aining m em bers of the Plan becam e m em bers in the 

Statewide Plan . The rem aining funds held in the Plan  are to be tran sferred to the City  of 
Kenner to assist in paying the existing m erger liability . As of November 13, 2002 th e 
board of trustees had not determ ined a date to tran sfer the funds. The Plan  and its 

operations will cease once the transfer of funds are m ade to the City  of Kenner. 



FIR EM EN 'S PEN SIO N  A N D  R ELIEF FU N D  

O F TH E CITY  O F K EN N ER , L O U ISIAN A  

SCHED ULE OF FU N D IN G PR O GRESS 

(IN THOUSANDS OF DOLLARS) 
JU NE  30, 2002 

A ctuarial 

A ccrued 

A ctuarial A ctu arial Liability U nfunded 

Valuation Value of (AAL) AAL Funded 
Date Assets Entry Age (UA_AL) Ratio 

June 30, (a) (b) (b-a) (a/b) 

2002 

2001 

2000 

1999 

1998 

1997 

1996 
1995 

1994 
1993 

822 

950 
1,003 

9,222 

7,042 

6,554 

6,128 

5,677 

-  $ - 

13,673 4,451 

12,217 5,175 

15,605 9,051 

14,783 8,655 

13,737 8,060 

N /A  

N /A  

N /A  

67.45%  

57.64%  

42.00%  

41.45%  

41.33%  

Covered 

Payroll 

(c) 

2,014 

2,523 

2,224 

2,049 

1,940 

1,964 

Schedule "1" 

U A A L as a 

Percentage 

of Covered 

Payr oll 

((b-a)/c) 

N /A  
N /A  

N /A  

176.42%  
232.69%  

441.73%  

446.13%  
410.39%  

Analysis of the dollar am oun ts of actu arial assets, actu arial accru ed liability, and unfunded 

actu arial accru ed liability in isolation can  be m isleadin g. Expressin g actu arial value of assets as 

a percentage of the actu arial accrued liability  provides one indication of the Plan 's funding 
statu s on a going-concern basis. Analysis of this percentage over tim e in dicates whether the 

Plan  is becom ing finan cially stronger or weaker. Generally, the greater this percentage, the 

stronger th e Plan . Trends in the un funded actu arial accru ed liability  and annual covered payr oll 
ar e both affected by inflation. Expressin g the unfunded actu arial accru ed liability  as a 

percentage of annual covered payr oll approximately adjusts for the effects of inflation an d aids 
in th e analysis of th e progr ess m ade in  accum latin g sufficient assets to pay benefits w hen due. 

G enerally, th e sm aller this percentage, th e stronger the Plan. The above inform ation is reported 

as of the latest date for w hi ch such inform ation w as available at the date of thi s report. The 

actu arial valuation as  of Jun e 30, 2002 reflects the chan ges to the plan  as  a result of the 

m erger w ith the SFR S in M arch 1999. 

* -  An  actuarial valuation report w as not prepared for the years ended June 30, 1998 and 1999. 
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Schedule "3" 

FIR EM EN 'S PEN SIO N  A N D  R ELIEF FU N D 

O F TH E C ITY  O F K EN N ER , L O U ISIA N A  

OPERA TIN G  REV ENU ES BY  SOUR CE AN D  OPERA TIN G EX PEN SES BY  TYPE 

Operating R evenues by Source 

Fiscal 
Y ear 

2002 

2001 

2000 

1999 

1998 

1997 

1996 

1995 

1994 

1993 

1992 

Contributions 

Em ployer 

Percentage 

of A nnual Investm ent 

Em ployee Covered Incom e 

Amount Am oun t Payroll (Loss) Other Total 

181,266 

227,033 

204,614 

200,180 

185,097 

174,639 

176,764 

176,272 

271,425 

473,643 

437,313 

430,767 

410,377 

380,186 

373,215 

368,492 

(91,675) $ 
(14,065) 

(91,675) 
(14,065) 

(8,333) (8,333) 
13.48%  1,374,180 110 1,826,981 

18.77%  1,826,917 2,527
,593 

19.24%  2,220,052 - 2
,861,979 

19.37%  463,898 - 1
,094,845 

20.03%  412,237 408 1,008
,219 

19.59%  550,061 60 1
,104,946 

19.00%  462,419 34,651 1,047,049 

18.81%  460,947 550 1,006,261 

Operating Expenses by Type 

Continued 
Fiscal A dm inistrative Service 
Y ear  B enefits Expenses R efunds In centive Total 

2002 

2001 

2000 

1999 

1998 

1997 

1996 

1995 

1994 

1993 

1992 

494,049 

653,979 

607,857 

525,453 

512,965 

507,725 

448,663 

399,696 

17,717 $ 
15,593 

17,010 

18,995 

37,063 

31,705 

54,544 

42,601 

49,933 

70,962 

45,592 

816 

4,529 

2,448 

13,475 

2,872 

2,652 

73,755 

32,773 

45,518 

18,380 

23,203 

25,323 

39,408 

38,216 

28,616 

24,060 

23,512 

22,755 

11,153 

22,890 

$ 36,097 
38,796 

43,149 

556,981 

731,706 

681,453 

606,929 

581,730 

654,168 

563,551 

513,696 

* -  Total operating expenses do not include the transfer of plan assets in the am ount of 

$103,603 and $11,130,143 to the SFRS for the year s ended June 30, 2000 an d 1999, " 

respectively, as a result of the m erger in M arch 1999. 



FIR E M EN 'S PEN SIO N  A N D RE LIEF FU N D  

O F TH E CITY  O F K E N N ER , L O UISIA N A  

SCH ED ULE OF INV ESTM EN TS 

30. 2002 

U .S. Treasury B ond 

Total U .S. G overn m ent Securities 

ST O C K S : 

AOL Time W arner, Inc. (Holding Company) 
A ll State Corporation 

A m erican Express Co. 
Am erican In ternational Group 

Am erisourcebergen, Corp . 

A ON  Corp oration ; 

A pplied M aterials 
B ank of Am erica Corp oration 
B ellsouth Corporation 

Bristol-M yers Squibb Co. 
CV S Corp oration 
Cisco System s, In c. 

Com cast Corp oration 

Com puter A ssociates 

Conoco, Inc., Class B 

D ell Com puter Corp oration 

E1 Paso Corporation 

Em erson Electric Corp oration 

Exxon Corp oration 
Fannie M ac 

G eneral Electric 

G enuine Parts, In c. 

Intel Corp oration 

Intern ational Business M achine Corp oration 
JP M organ Chase &  Co. 
Lim ited, In c. 

M edtronic, In c. 

M erck &  Com pany, Inc. 
M icrosoft Corp oration 

Pfizer, In c. 

R epublic Services 

Sara Lee Corp oration 

In terest 
R ates 

M aturity 
D ates 

B ook 
V alue 

Schedule "4" 

M ar ket 
V alue 

11.625%  11/15/02 $ 112,271 $ 116,402 

$ 112,271 $ 116,402 

12,515 $ 
17,047 

12,967 

9,696 

8,513 

10,014 

7,639 
4,869 

11,977 

19,144 

12,379 

12,658 

13,577 

3,938 

15,410 

7,440 

19,743 

6,520 

6,833 

10,685 

3,937 

3,654 

11,964 

14,358 

17,592 

10,083 

4,478 

14,800 

12,596 

12,658 

4,347 

17,437 

5,149 

11,094 

10,170 

9,552 

10,260 

8,844 

6,467 

6,332 

7,875 

8,995 

11,444 

7,324 
10,132 

3,575 

17,347 

6,143 

11,171 

5,351 

7,120 

8,113 

3,486 

~3,487 

7,308 

9,216 

13,229 

13,206 

4,714 

10,685 

11,213 

10,675 

4,291 

14,448 



SB C Com m unications, Inc. 

SPX  Corporation 

Safew ay, In c. 

Southw est A irlines 

Suntrust B anks, In c. 

Target Corp oration 

U .S. B ancorp  

Total stocks 

Total in vestm ents 

FIREM EN 'S PEN SIO N  AN D R ELIEF FU N D 

O F TH E CITY O F KENNER, LOUISIAN A 
SCH ED U LE OF IN V ESTM EN TS 

JUN E 30, 2002 

In terest 
R ates 

rl/a 

n/a 

n/a 

n/a 

n/a 

n/a 

n/a 

M aturity 
D ates 

n/a 

n/a 

n/a 

n/a 

n/a 
n/a 

n/a 

Schedule "4" C ont. 

B ook 
V alue 

M arket 
V alue 

14,047 

9,005 

7,972 

3,824 

8,220 

7,386 
9,621 

8,021 

10,927 

5,108 

3,636 

10,497 

10,287 
10,507 

$ 411,543 $ 337,399 

$ 523,814 $ 453,801 



ERICKSEN K REN TEL LAPO RTELL~ 
C ERT IFIED PU BLIC A C C O U NTA NTS & C O N SU LTA N TS 

4227 CANAL STREET 
NEW ORLEANS, LOUISIANA 70119-5996 

TELEPHONE (504) 486-7275 ~ FAX (504) 482-2516 
WWW . ERICKSENKRENTEL.COM 

IN D E PEN DE N T  

JAMES E. LAPoRTE* 
R~CHARD G. MUELLER 
RONALD H. DAWSON, JR.* 
KEVIN M. NEYREY 
CLAUDE M  SILVERMAN* 
KENNETH J. ABNEY* 
W . ERIC POWERS 

*PROFESSIONAL CORPORATION 

BENJAMIN J. ERIGKSEN - RETIRED 
J.V. LECLERE KRENTEL - RETIRED 

C E -~ IY O N  

IN TER N AL C O N TR O L O VER  FIN AN CIA L REPO R TIN G  BA SED O N  AN  A U D IT O F 
FIN AN C IA L STA TEM EN T S PER FO R M ED  IN  A C C O R D AN C E W ITH  

G O VER N M EN T A UD ITIN G  STAN DAR D S 

B oard of Trustees of the 
Firem en's Pension and R elief Fund 
of the City of K enner, Louisian a 

W e have audited the finan cial statem ents of the Firem en's Pension and Relief Fund of the City  of 
Kenner, Louisian a (the "Plan"), a component unit of the City of Kenner, Louisiana as of an d for 
the year  ended June 30, 2002, and have issued our report th ereon dated N ovem ber 13, 2002. W e 
conducted our  audit in accordance w ith  auditing stan dards generally accepted in  the U nited 
States of Am erica and the standards applicable to fin ancial audits contain ed in  Governm ent 

Auditing Standards, issued by th e Com ptroller G eneral of the United States. 

A s part of obtaining reas onable as sur ance about w heth er th e Plan's fin ancial statem ents are free 
of m aterial m isstatem ent, w e perform ed tests of its com plian ce w ith  certain  provision of law s, 
regulations, contracts, and gran ts, noncom pliance w ith  w hich w ould have a direct and m aterial 
effect on the determ ination of fin ancial statem ent am oun ts. H ow ever, providing an opinion on 

complian ce wi th those provisions was not an objective of our  audit and, accordingly, we do not 
express such an opinion. The results of our  tests disclosed no in stan ces of noncom pliance th at 
ar e required to be reported under Govern m ent Auditing Standards. 

Internal C ontrol O ver Financial R eportin~ 

In planning and perform ing our  audit, w e considered the Plan 's intem al control over financial 
reporting in order to determ ine our  auditing procedur es for the purpose of expressin g our opinion 
on the finan cial statem ents and not to provide assur an ce on th e internal control over financial 
reporting. Our  consideration of the in ternal control over finan cialreportin g w ould not 
necessarily di sclose all m atters in  th e in tern al control over fin ancial rep orting that m ightbe 
m aterial w eaknesses. A  m aterial w eakness is a condition in w hi ch th e design or operation of one 
m ore of the in tern al control com ponents does not reduce to a relatively low  level the risk that 
m isstatem ents in am oun ts that w ould be m aterial in relation to the fm an cial statem ents bein g 
audited m ay occur  and not be detected w ithin a tim ely period by em ployees in the norm al cour se 

of perform ing their assign ed functions. W e noted no m atters involvin g the internal control over 
finan cial reporting and its operation that w e consider to be m aterial w eaknesses. 
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FIREM EN 'S PEN SIO N  A N D RELIEF FU N D 
O F TH E C ITY  O F K EN N ER , L O U ISIA N A  

SCHEDULE OF FINDINGS AND QUESTIONED COSTS 
FOR  TH E Y EAR  EN D ED JU NE 30, 2002 

A . SU M M AR Y  O F A U D IT R E SU LT S 

The auditors' report expresses an unqualified opinion on .the financial statem ents 
of the Firem en's Pension and Relief Fund of the City of K enner, Louisian a. 

N o reportable conditions relating to the audi t of the financial statem ents are 
reported in th e Independent A udi tors' Report on Com pliance and on Internal 
Control Over Finan cial R eporting B ased on an  A udi t of Finan cial Statem ents 
Perform ed in A ccordan ce w ith Government Auditing Standards. 

N o instan ces of noncom pliance m aterial to the fm ancial statem ents of the 

Firem en's Pension an d Relief Fund of th e City  of Kenner, Louisiana are reported 
in  the Independent A udi tors' Report on Com pliance an d on In tern al Control Over 
Fin an cial Reporting B as ed on an  A udit of Finan cial Statem ents Perform ed in  
A ccordan ce w ith  Governm ent Auditing Standards. 

FIND IN G S RE O U IRE D  TO  BE RE PO R TED - FIN AN C IA L STA TEM EN T, 

A U D IT 

There w ere no findings as defined by Governm ent Auditing Standards that ar e required to 

be reported in this section of the Schedule of Findings an d Questioned Costs. 

20 



FIR E M EN 'S P EN SIO N  A N D  R ELIEF FU N D  

O F TH E C ITY  O F K EN N ER , L O U ISIA N A  
STA TU S OF PRIOR  Y EA R  FIN D IN G S 
FOR TH E YEAR  END ED JUNE 30

. 2002 

There were no prior year findings as defmed by Government Auditing Standards that are 
required to be addressed in this section
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